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76 North Walnut Street

Ridgewood, New Jersey 07450

-CPAs 201-652-4040
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A PROFESSIONALCORPORATION

fòunded1932

Report of Independent Registered Public Accounting Firm

To the Board of Directors and Shareholder of

Biltmore International Corporation:

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Biltmore International
Corporation (the "Company") as of December 31, 2018, and the related notes (collectively
referred to as the "financial statement"). In our opinion, the statement of financial condition

presents fairly, in all material respects, the financial position of the Company as of December 31,
2018 in conformity with accounting principles generally accepted in the United States of
America.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility
is to express an opinion on the Company's financial statement based on our audit. We are a
public accounting firm registered with the Public Company Accounting Oversight Board (United
States) (PCAOB) and are required to be independent with respect to the Company in accordance
with the U.S.federal securities laws and the applicable rules and regulations of the Securities and
Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards

require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statement is free of material misstatement, whether due to error or fraud. Our audit

included performing procedures to assess the risks of material misstatement of the financial
statement, whether due to error or fraud, and performing procedures that respond to those risks.
Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting
principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis
for our opinion.

We have served as Biltmore International Corporation's auditor since 2015.

BDG-CPAs, PC
Ridgewood, NJ
February 26,2019



BILTMORE INTERNATIONAL CORPORATION
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2018

ASSETS

Cash and cash equivalents $ 724,062
Receivable from clearing broker 1,378,214
Propertyand equipment - net 6,774
Other assets 5.000

Total Assets $ 2.114,050

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities:
Accounts payable and accrued expenses $ 306.499

Total Liabilities 306,499

Commitments and Contingencies

Subordinated borrowings - related party 600,000

Stockholder's Equity:
Common stock, $1 par value; authorized 100,000 shares,

issued and outstanding 20,000 shares $ 20,000
Additional paid-in capitai 610,000
Retained earnings 577.551

Total Stockholder's Equity 1,207,551

Total Liabilities and Stockholder's Equity $ 2,114,050

The accompanying notes are an integral part of this financial statement.
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BILTMORE INTERNATIONAL CORPORATION
Notes to Statement of Financial Condition

NOTE 1 - Nature of Business and Summary of Significant Accounting Policies

Nature of Business

Biltmore International Corporation, (the "Company") is a brokerage firm engaged primarily
in securities trading. The Company is registered as a broker-dealer with and is a member of the
Financial Industry Regulatory Authority, Inc. ("FINRA").The Company is engaged primarily in market-
making and securities trading as principal.

The Company operates under the provisions of Paragraph (k)(2)(ii) of Rule 15c3-3 of the
Securities and Exchange Commission and, accordingly, is exempt from the remaining provisions of
that Rule. Essentialiy, the requirements of Paragraph (k)(2)(ii) provide that the Company clear all
transactions on behalf of customers on a fully disclosed basis with a clearing broker/dealer, and
promptly transmit all customer funds and securities to the clearing broker/dealer. The clearing
broker/dealer carries all of the accounts of the customers and maintains and preserves all related
books and records as are customarily kept by a clearing broker/dealer.

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual resuits could differ from those estimates.

Cash and Cash Equivalents

The Company considers all highly liquid investments with a maturity of three months or
less at the time of purchase to be cash equivalents.

Securities Owned and Securities Sold, Not Yet Purchased

Securities owned and securities sold, not yet purchased are stated at fair value and are
recorded in accordance with FASB ASC 820, Fair Value Measurements and Disclosures. They
represent equity and municipal debt securities in which the Company acts as market maker and
performs proprietary trading.

Securities sold but not yet purchased represent obligations of the Company to deliver the
specified security at the contracted price. A liability is thereby created to purchase the security in the
market at prevailing prices. Accordingly, these transactions result in off-balance-sheet risk as the
Company's ultimate obligation to satisfy the sale of securities sold but not yet purchased may exceed
the amount recognized in the statement of income.

Depreciation

Property and equipment is stated at cost, less accumulated depreciation. Depreciation is
computed primarily by the straight-line method over the estimated useful lives of the related assets,
which approximate three to seven years.
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BILTMORE INTERNATIONAL CORPORATION
Notes to Statement of Financial Condition

NOTE 1 - Nature of Business and Summary of Significant Accounting Policies (Continued)

Concentration of Credit Risk

The Company maintains its cash in bank deposit accounts which, at times, may exceed
federally insured limits.

Income Taxes

The Company, with the consent of its stockholder, has elected to be taxed as an S
corporation under the internal Revenue Code and New Jersey and New York State tax codes. In lieu
of corporation income taxes, the Stockholders of an S corporation are taxed on their proportionate
share of the Company's taxable income. Therefore, no provision or liability for federal income taxes
has been included in the accompanying financial statements.

Revenue Recognition

The Company records proprietary and firm trading transactions on a trade date basis.
The Company is exposed to risk of ioss on these transactions in the event a client or broker fails to
meet the terms of their contracts, in which case the Company may have to purchase or sell the
positions at prevailing market prices. The Company records client transactions on a trade date basis.

Fair Value

Fair Value Hierarchy

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and
establishes a hierarchy of fair value inputs. Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. A fair value measurement assumes that the transaction to seli the asset or
transfer the liability occurs in the principal market for the asset or liability or, in the absence of a
principal market, the most advantageous market. Valuation techniques that are consistent with the
market, income or cost approach, as specified by FASB ASC 820, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair
value into three broad levels:

• Level 1.Quoted prices (unadjusted) in active markets for identical assets or liabilities
that the Company can access at the measurement date.

• Level 2. Inputs other than quoted prices included within level 1 that are observable for
the asset or liability either directly or indirectly.

• Level 3. Unobservable inputs for the asset or liability.

6



BILTMORE INTERNATIONAL CORPORATION
Notes to Statement of Financial Condition

NOTE 1 - Nature of Business and Summary of Significant Accounting Policies (Continued)

Fair Value (Continued)

Fair Value Hierarchy (Continued)

The availability of observable inputs can vary from security to security and is affected by a
wide variety of factors, including, for example, the type of security, the liquidity of markets, and other
characteristics particular to the security. To the extent that valuation is based on modeis or inputs that
are less observable or unobservable in the market, the determination of fair value requires more
judgment. Accordingly, the degree of judgment exercised in determining fair value is greatest for
instruments categorized in level 3.

The inputs used to measure fair value may fail into different levels of the fair value
hierarchy. In such cases, for disclosure purposes, the level in the fair value hierarchy within which the
fair value measurement falls in its entirety is determined based on the lowest level input that is
significant to the fair value measurement in its entirety.

Fair Value Measurements

Fair value is a market-based measure considered from the perspective of a market
participant rather than an entity-specific measure. Therefore, even when market assumptions are not
readily available, the Company's own assumptions are set to reflect those that the Company believes
market participants would use in pricing the asset or liability at the measurement date.

A description of the valuation techniques applied to the Company's major categories of
assets and liabilities measured at fair value on a recurring basis follows.

Exchange-Traded Equity and Municipal Debt Securities. Exchange-traded equity and
municipal debt securities are generally valued based on quoted prices from the exchange. To the
extent these securities are actively traded, valuation adjustments are not applied, and they are
categorized in level 1 of the fair value hierarchy; otherwise, they are categorized in level 2 or level 3 of
the fair value hierarchy.

There were no transfers between level 1 and level 2 during the year.

The following table summarizes the inputs used to value the Company's assets and
liabilities measured at fair value as of December 31, 2018.

Level 1 Level 2 Level 3 Total
Assets

Equity securities $ - $ - $ - $ ______-_

Municipal Debt securities ________- $ _______ -_ _ - $ -

Total - $ _______ -__ ______ - _ $ -

Liabilities

Equity securities $ ____-_ $ ______ -_ $ ______-__ $, -
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BILTMORE INTERNATIONAL CORPORATION
Notes to Statement of Financial Condition

NOTE 1 - Nature of Business and Summary of Significant Accounting Policies (Continued)

Financial Instruments

The Company's financial instruments include cash and cash equivalents, receivable from
clearing broker, accounts payable and accrued expenses, and subordinated notes payable.

The carrying amounts of cash and cash equivalents, receivable from clearing broker, and
accounts payable and accrued expenses approximate fair value because of the short maturity of these
instruments. The recorded value of long-term subordinated debt approximates its fair value as the
terms and rates approximate market rates.

Recent Accounting Pronouncements

In February 2016, the FASB issued ASU No. 2016-02, Leases, which requires lessees to
recognize all leases, with certain exceptions, on the balance sheet, while recognition on the statement
of operations will remain similar to current lease accounting. ASU No. 2016-02 also eliminates real
estate-specific provisions and modifies certain aspects of lessor accounting. ASU No. 2016-02 is
effective for interim and annual periods beginning after December 15, 2019, with early adoption
permitted. We currently expect to adopt ASU No. 2016-02 on January 1, 2020. Upon adoption, we
expect the statement of financial condition to include a right of use asset and liability related to
substantially all of our lease arrangements. We are continuing to assess the impact of adopting ASU
No. 2016-02 on our financial position, results of operations and related disclosures and have not yet
concluded whether the effect on our financial statements will be material.

NOTE 2 - Clearing Broker Receivables

Amounts receivable from clearing broker consist of the following:

Receivable

Clearing broker deposits $ 1,378,214

NOTE 3 - Property and Equipment

Property and equipment consists of the following:

Furniture and Fixtures $ 13,879
Computers and Office Equipment 90,150

104,029
Less: Accumulated Depreciation 97,255

$ 6,774

Depreciation expense for the year ended December 31, 2018 was $7,979.
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BILTMORE INTERNATIONAL CORPORATION
Notes to Statement of Financial Condition

NOTE 4 - Subordinated Borrowings - Related Party

Subordinated borrowings consist of the following:

1. Subordinated ioan agreement with the Company's President and sole stockholder, in
the amount of $1,000,000, was repaid in June 2018. The loan agreement called for
interest at 10% per annum and became effective December 31, 2007. The loan was
extended in 2017 to mature December 31, 2019. Interest expense on the loan was
$50,000 for the year ended December 31, 2018.

The loan was approved by FINRA for inclusion in computing the Company's net capital
pursuant to the Rule. Any subordinated debt can be repaid only if, after giving effect to
such repayment, the Company meets the SEC's capital regulations governing
withdrawal of subordinated debt.

2. Subordinated ioan agreement with the Company's President and sole stockholder, in
the amount of $600,000. The loan agreement calls for interest at 10% per annum and
became effective December 29, 2006. The loan was extended in 2018 to mature
December 29, 2020. Interest expense on the loan was $60,000 for the year ended
December 31, 2018.

The loan has been approved by FINRA for inclusion in computing the Company's net
capital pursuant to the Rule. Any subordinated debt can be repaid only if, after giving
effect to such repayment, the Company meets the SEC's capital regulations governing
withdrawal of subordinated debt.

NOTE 5 - Regulatory Requirements

The Company is subject to the Uniform Net Capital Rule ("the Rule") under the Securities
Exchange Act of 1934. Under this Rule, the Company is required to maintain net capital, as defined,
equal to the greater of $100,000 or $2,500 for each stock it posts a quote in that trades above $5 per
share and $1,000 for each stock it posts a quote in that trades at $5 or less per share, up to $1,000,000
and a net capital ratio, as defined, of a maximum of 1500%. At December 31, 2018 the Company's net
capital was $1,795,777, which exceeded its minimum net capital requirement by $795,777 and its net
capital ratio was 17.07%.

NOTE 6 - Related Party Transactions

In June 2018, the Company repaid $1,000,000 principal balance of subordinated
borrowings (see Note 4).
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BILTMORE INTERNATIONAL CORPORATION
Notes to Statement of Financial Condition

NOTE 7 - Financial Instruments with Off-Balance Sheet Credit Risk

The Company maintains inventories in equity securities on both a long and short basis.
While iong inventory positions represent the Company's ownership of securities, short inventory
positions represent obligations of the Company to deliver specified securities at a contracted price,
which may differ from market prices prevailing at the time of completion of the transactions. Accordingly,
both long and short inventory positions may result in losses or gains to the Company as market values
of securities fluctuate. To mitigate the risk of losses, long and short positions are marked to market daily
and are continuously monitored by the Company.

NOTE 8 - Commitments and Contingencies

Lease Commitments

The Company leases its office space under a noncanceliable operating lease that
commenced July 7, 2010 and terminated August 31, 2015. On July 9, 2015, the lease was extended
by five years commencing September 1, 2015 and terminating August 31, 2020. The lease calls for
payments of annual base rent plus real estate taxes and other occupancy costs. Approximate minimum
annual rentals under this lease are as follows:

Year Ending December 31, Amount
2019 $ 30,000
2020 $ 20,000

$ 50,000

Rent expense under this lease for the year ended December 31, 2018 was approximately
$33,000.

Contingencies

During the year ended December 31, 2018, a regulator completed an examination of and
reported its findings to the Company. The Company has estimated the loss pertaining to resolution of
the matters noted in the related examination report and this loss has been recorded in the financial
statements for the year ended December 31, 2018.

NOTE 9 - Subsequent Events

The Company has evaluated subsequent events through the date the financial statements
were available to be issued and up to the time of filing of the financial statements with the Securities
and Exchange Commission. The Company noted no events or transactions that have occurred after
December 31, 2018 that would require recognition or disclosure in the financial statements.
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